
   B.F.MODARABA CORPORATE BRIEFING FOR THE FINANCIAL YEAR 2022-23 
1. B.F.MODARABA 

 
PREFACE: B.F Modaraba is a unit of  Amin Bawany Group, which is a leading business group having interest in diversified businesses such as insurance, 
leasing, particle board, sugar, ethanol, food, Digital Marketing and other important business sectors of Pakistan.  
 
B.F.Modaraba managed by E.A.Management (Pvt) Ltd., was established in 1989 as a perpetual multi -purpose and multi- dimensional Modaraba 
and is listed on Pakistan Stock Exchange. Share capital and certificate holder equity of the Modaraba are Rs. 75,151,587 and Rs. 113,710,002 
respectively, whereas breakup value of shares Rs. 14.65 
 
The Modaraba activities are Leasing, which is covering the corporate enterprise to individuals entrepreneurs, long term and short term Murabaha 
and Musharika, equity market and investment operation, trading and other mode which are not against the injunction of Islam. 

 

2. REVIEW OF OPERATIONS 2022-23 Gross revenues during the year were Rs.10.459 million vis-à-vis Rs. 7.940 million for the corresponding period of 2021-22; major components of revenue were dividend income, Diminishing Musharakah Income and gain on sale of Mutual Funds of Rs.6.221 million, 2.832 million and 1.075 million respectively. However, Sustainable Environment Developers (SED) again reported loss due to its limited operation that caused by dull economy activities in the country. Thus, Pre-tax loss stood at Rs. 5.999 million including share of loss from SED amounting Rs. 7.416 against a Pre-tax loss of Rs. 15.111 million million including share of loss from SED amounting Rs. 15.384 for the corresponding period of 2021-22 and loss per certificate stood at Rs. 0.80. Equity Market index showed minor upward trend of 0.23% closed at 41,452 points as on June 30, 2023 from last year closing of 41,360 points as on June 30, 2022. But, due to unstable economic condition reflected in our portfolio investment valuation and unrealized loss of marketable securities stood at Rs. 6.263 million shown in the equity as on balance sheet date. 
 

3. FUTURE OUTLOOK 
 The year under review faced unprecedented challenges and issues this year. The business activities remain dull due to uncertainty on economic and political fronts, weakening of Pak Rupee, rising inflation and volatile capital market. Modaraba Sector has gone through serious turmoil due to unfair and unjustified withdrawal of tax exemptions and limit of claiming tax exemptions in the hands of Lessees, for vehicles up to Rs 2.5 million only. Our joint venture business under Musharakah arrangement to run a workshop has almost halted. Slow economy activities in the country due to rising costs of all input material, escalating electricity cost, Pak rupee depreciation, high indigenous inflation and rising costs of finance that have a significant impact on a company's ability to secure work orders from industrial sectors and operate profitably. Fragile economy condition of the country is hammering the momentum of all industrial sector of the country, but expecting the economy condition of the country will improve in near future and SED will receive orders from industrial sectors. Meanwhile, in such a challenging environment, SED has adapted and implemented strategies to remain competitive and financially sustainable. This may include fixed cost-cutting measures and to secure small orders to meet its routine expenses, exploring new markets, and closely monitoring economic trends and government policies that can impact their industry. 

4. KEY OPERATING AND FINANCIAL DATA   



    5. KEY BUSSINESS AREA          (a)  TRADING  IN MARKETALE SECURITES   
Stock market will remain volatile in the near future due to current economy condition and we will remain cautious while taking further 
exposure in marketable securities. Three years KSE-100 index Trend are as below  
  KSE 100 INDEX END OF 2020-21 AT 47,356 POINTS  (HIGH = 48,726, LOW = 34,889 POINTS)                                                                                                                            

 

KSE 100 INDEX END OF 2021-22 AT 41,540 POINTS  (HIGH = 48,112, LOW = 39,541 POINTS) 
KSE 100 INDEX END OF 2022-23 AT 41,452 POINTS  (HIGH = 43,676, LOW = 38,443 POINTS) 
 

                                                                                                                                                                                         
6. BUSINESS STRATEGY 

    


